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1
.1 
Government Objectives
)[image: ]

1. Identify the four main government objectives and in brackets state their target levels. (4)
i. ....................................................................................
ii. ....................................................................................
iii. ....................................................................................
iv. ....................................................................................

 

2. For each objective you mentioned in Question 1 briefly explain how the government measures whether it has been achieved. (4) 
[image: http://t2.gstatic.com/images?q=tbn:ANd9GcS5ZdxQC3RRuU2kswJp1cGD0bPkarxRnVqFCMRJu8WDzDfRQSev]i. …………………………………………………………………………………………………………………………………………………………
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………..
ii. …………………………………………………………………………………………………………………………………………………………
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………..
iii.…………………………………………………………………………………………………………………………………………………………
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………..
iv.………………………………………………………………………………………………………………………………………………………… 
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………..

3. How might ethical issues influence the objectives set by the government? (2)
[image: http://tutor2u.net/economics/revision-notes/as-macro-economic-growth_clip_image005.jpg].…………………………………………………………………………………………………………………………………………………………
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………..
.…………………………………………………………………………………………………………………………………………………………
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………..


[image: http://2.bp.blogspot.com/-tnZgVI0_Q5Y/TyjPSDgrdeI/AAAAAAAAAEs/0jA9NJUTg68/s1600/conflict.jpg] (
Analyse in detail how the objectives set out by the government 
may be difficult to achieve together (i.e. how might they conflict 
with one another?).
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
……………………………………………………………………………………………………………………….
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
………………………………………………………………………………………………………………………
)
 (
Extension Activity
)
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) (
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...................
...............................................................................................................
..............................
..........................................................................................................................
..................
.........................................................................................................................
...................
)




 (
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..... / 10
)
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Student feedback
)
 (
..........................................................................................................................
...................
...............................................................................................................
..............................
……………………………………………………………………………………………...
..........................................................................................................................
..................
.........................................................................................................................
...................
………………………………………………………………………………………………
)
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1.2 The costs & benefits of economic growth
)[image: ]

1. Using the space below produce a detailed spider diagram below to illustrate the key benefits and costs of economic growth. Include brief details of each benefit/cost, examples, colour and images to support your diagram. (10)























[image: http://t2.gstatic.com/images?q=tbn:ANd9GcSU3qFuJdcDIzFyhhSmACs14KOYnxe09P9E8bf1yBnxi2P4c3c1_Dy4Y9G6]
 (
Take one cost or benefit of economic growth which you have identified on your spider diagram and explain in detail why you believe it is important for the UK economy now and in the future
.
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
……………………………………………………………………………………………………………………….
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
………………………………………………………………………………………………………………………
)
 (
Extension Activity
)











 (
Teacher Feedback
) (
..........................................................................................................................
...................
...............................................................................................................
..............................
..........................................................................................................................
..................
.........................................................................................................................
...................
)




 (
TOTAL MARKS
..... / 10
)

 (
Student feedback
)
 (
..........................................................................................................................
...................
...............................................................................................................
..............................
……………………………………………………………………………………………...
..........................................................................................................................
..................
.........................................................................................................................
...................
………………………………………………………………………………………………
)
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1.3 The Welfare State and its alternatives
)[image: ]

1. What is the welfare state? Use examples to support your answer. (2)
…………………………………………………………………………………………………………………………………………………………
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
2. Complete the table below to describe the costs and benefits of the welfare state. (6) 
	Benefits of the welfare state
	Costs of the welfare state

	






	

	







	

	







	



3. What reasons are there for the UK government to want to reduce the proportion of the UK population in poverty? (2) 
[image: http://images.uknetguide.co.uk/NewsFeedImages/801262692.jpg]………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………


[image: http://trading-seo.com/wp-content/uploads/xyz-analyse.jpg] (
Analyse
 
the alternatives to the welfare state. Justify your answers.
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
……………………………………………………………………………………………………………………….
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
………………………………………………………………………………………………………………………
)
 (
Extension Activity
)











 (
Teacher Feedback
) (
..........................................................................................................................
...................
...............................................................................................................
..............................
..........................................................................................................................
..................
.........................................................................................................................
...................
)




 (
TOTAL MARKS
..... / 10
)

 (
Student feedback
)
 (
..........................................................................................................................
...................
...............................................................................................................
..............................
……………………………………………………………………………………………...
..........................................................................................................................
..................
.........................................................................................................................
...................
………………………………………………………………………………………………
)
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1.
4
 
Types of economy
)[image: ]

1. Decide which of the following statements refer to either Free-market or 
Mixed economies. Label each statement with an F (Free-market economy) 
or an M (Mixed economy). (15)
 (
Governments still exist but will be mainly concerned with ensuring that laws are complied with.
) (
Under this system, economic activity occurs through private businesses and private individuals. 
)

 (
Competition between businesses helps to keep prices sufficiently low and the quality of goods high. 
)


 (
In this type of economy the quality of output should be high, also due to competition. 
) (
All developed countries operate as this type of economy. 
)

 (
Businesses failing to provide goods of sufficient quality or at a sufficiently low price will lose out to other
 
firms. 
) (
Consumers may not be able to afford vital products — especially if they cannot provide for themselves, meaning that poverty and inequality are more likely. 
)

 (
The government will often intervene in this type of economy to ensure there is a safety net of welfare services.
)
 (
Businesses exist to make a profit for their owners and they will produce whatever
 maximises
 profits
. 
)

 (
In this type of economy the quality of output can be low in some markets especially where the government is involved, lacking innovation and invention in new products and ideas. 
) (
Consumers can buy whatever they want if they have enough income, if not, they will go without.
)


 (
The balance in this type of economy between private businesses and the government differs between countries. For example, European governments have a more active role in the economy than in the US. 
)
 (
In this type of economy prices should be lower as competition between businesses ensures prices cannot rise too quickly.
)



 (
In Europe, there are variations on how much a government participates in this type of economy 
— 
with the UK government less likely to be involved than certain other countries. 
) (
Without government intervention some businesses may 
monopolise
 a market and will not have to provide low prices and high quality due to the lack of competition.
)



[image: http://trading-seo.com/wp-content/uploads/xyz-analyse.jpg] (
Explain
 the main differences between a free-market and mixed economy.
Use examples to support your answer.  
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
……………………………………………………………………………………………………………………….
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
………………………………………………………………………………………………………………………
)
 (
Extension Activity
)











 (
Teacher Feedback
) (
..........................................................................................................................
...................
...............................................................................................................
..............................
..........................................................................................................................
..................
.........................................................................................................................
...................
)




 (
TOTAL MARKS
..... / 
1
5
)

 (
Student feedback
)
 (
..........................................................................................................................
...................
...............................................................................................................
..............................
……………………………………………………………………………………………...
..........................................................................................................................
..................
.........................................................................................................................
...................
………………………………………………………………………………………………
)
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 1.5 Market Failure
)[image: ]

1. Explain what is meant by the following terms and give examples of each one: (4)

Market Failure: …………………………………………………………………………………
………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

[image: http://upload.wikimedia.org/wikipedia/commons/thumb/f/ff/Air_.pollution_1.jpg/260px-Air_.pollution_1.jpg]Positive/Negative Externalities: ………………………………………………………………
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………… ………………

Merit/de-merit goods: …………………………………………………………………………
………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

Immobility of labour:…………………………………………………………………………
………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

2. a. List three goods or services that the UK government insists that we ‘consume.’ (3)

[image: http://www.childrenshealthyfood.com/healthy-food-schools/pics/healthy-foods/fresh-fruit-and-vegetables.jpg]	1……………………………………..
            2……………………………………..
            3…………………………………….. 
[image: http://t0.gstatic.com/images?q=tbn:ANd9GcRRIdBNqQq73rIMYZZCbPXQbI_idcnMPQ6zafIBCl_ZwBtGrtEY]


2. b. Why do you think this is? (2)
………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

[image: ] (
If education is a merit good, explain why the government decided to charge tuition fees for the majority of those attending university? Justify your answer.
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
……………………………………………………………………………………………………………………….
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
………………………………………………………………………………………………………………………
)
 (
Extension Activity
)











 (
Teacher Feedback
) (
..........................................................................................................................
...................
...............................................................................................................
..............................
..........................................................................................................................
..................
.........................................................................................................................
...................
)




 (
TOTAL MARKS
..... / 10
)

 (
Student feedback
)
 (
..........................................................................................................................
...................
...............................................................................................................
..............................
……………………………………………………………………………………………...
..........................................................................................................................
..................
.........................................................................................................................
...................
………………………………………………………………………………………………
)
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 1.
6
 
Fiscal Policy
)[image: ]

1. Explain what you understand by ‘fiscal policy’  (2) 
 ……………………………………………………………………………………………………………………………………………..
………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
[image: http://static.guim.co.uk/sys-images/Guardian/Pix/pictures/2012/3/21/1332339383196/Budget-2012-tax-and-spend-007.jpg]

2.  Discuss the effects of fiscal policy on the following; (8)

a. Inflation
…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………..

a. Economic Growth
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

a. Unemployment
…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………..

a. Balance of payments
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………


[image: http://www.devon.gov.uk/newspapers.jpg] (
Find a relevant
 article from a newspaper or the internet
 which refers to UK fiscal policy – discuss the content of the article 
and its implications for the UK economy.
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
……………………………………………………………………………………………………………………….
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
………………………………………………………………………………………………………………………
)
 (
Extension Activity
)











 (
Teacher Feedback
) (
..........................................................................................................................
...................
...............................................................................................................
..............................
..........................................................................................................................
..................
.........................................................................................................................
...................
)




 (
TOTAL MARKS
..... / 10
)

 (
Student feedback
)
 (
..........................................................................................................................
...................
...............................................................................................................
..............................
……………………………………………………………………………………………...
..........................................................................................................................
..................
.........................................................................................................................
...................
………………………………………………………………………………………………
)






[image: Economic-Growth.jpg] (
 1.
7
 
Monetary Policy
)[image: ]
 (
%
)[image: ]
 (
%
)1. Look at the chart below which illustrates the changes in the Bank of England’s Base Rate (Interest Rates) over the past 10 years. (4)
a. Explain what has happened to interest rates between January 2002 and January 2008
……………………………………………………………………………………………………………………………………………..
………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
b. Explain what has happened to interest rates since January 2008
……………………………………………………………………………………………………………………………………………..
………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

2. Outline the possible effects of cuts in the interest rate on: (4)

a. Inflation ………………………………………………………………………………………………………………………….. .………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
……………………………………………………………………………………………………………………………………………………………
b. Economic Growth …………………………………………………………………………………………………………..
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………

[image: http://propertymanagementfaq.com/wp-content/uploads/2011/12/Interest-Rates.jpg]
 (
Explain why a rise in interest rates might actua
lly lead to higher inflation in 
the short term.
 (2)
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
……………………………………………………………………………………………………………………….
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
………………………………………………………………………………………………………………………
)
 (
Extension Activity
)











 (
Teacher Feedback
) (
..........................................................................................................................
...................
...............................................................................................................
..............................
..........................................................................................................................
..................
.........................................................................................................................
...................
)




 (
TOTAL MARKS
..... / 10
)

 (
Student feedback
)
 (
..........................................................................................................................
...................
...............................................................................................................
..............................
……………………………………………………………………………………………...
..........................................................................................................................
..................
.........................................................................................................................
...................
………………………………………………………………………………………………
)
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